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Currently the Eastern Cape’s provincial revenue is standing at R1.3 billion.(SABC) 
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The Eastern Cape government says it will implement some cost cutting measures and invest on major projects to 
stimulate economic growth in the province. 
 
This emerged at the provincial legislature where Finance MEC, Sakhumuzi Somyo has been tabling the budget 
allocation for the 2016/17 financial year. 
 
The tough economic times has called for the Eastern Cape government to come up with creative ways increasing 
revenue. 
Currently the provincial revenue is standing at R1.3 billion.  
 
The province will heed the call made by Finance Minister Pravin Gordhan to cut down on none essential 
expenditure such as: catering, travelling and accommodation.   
 
Somyo says the provincial economy is lagging behind the national average, and an integrated approach is 
necessary to realise economic growth.   

“We must plough in some fiscal muscle to those institutions so that they are building necessary infrastructure to 
receive those investments; and in the current budget we are putting such amounts which would assist on the 
foreseeable investment of a plus R2 billion by East London IDZ and plus R500 million by Coega in the PE area, 
which is good indication of how these institutions could serve the growth of the economy in the province,” says 
Somyo. 
 
Meanwhile the Grahamstown based government watchdog, The Public Service Accountability Monitor, says the 
budget was well balanced. Researcher Thabani Mdlongwa says respective departments will need to direct the 
funds to where they are needed the most. 
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“What is really going to be crucial making it a success is : 1 - implementation; 2 - monitoring and evaluation - 
those are the key things. Making sure the money is used for what it is and then monitoring of that and evaluation 
of what happens to those resources,” says Mdlongwa.   
 
He adds that a key component of each department has to be formed in terms of how they are going to spend the 
money and how they are going to realise the goals and monitor them effectively.  
 
The department of education has received more than R30 billion which is 45% of the total budget of R69 billion.  
 
The appointment of capable principals and educators are some of the areas that this money will be directed to.  
 
MEC Mandla Makuphula says a detailed plan for the use of these funds will be presented on his policy speech. 
 
“I am saying surely it is a matter that is a priority for  us which we  have no option  but to make sure  that 
we  place a teacher in front of the learner, part of the complexities is that curriculum is not a fixed  thing is a 
dynamic thing,” says Makuphula. 
 
He adds that there are new areas that are coming up that need to be introduced for instance maritime studies 
now are you able to match up.  
 
He says, “As you introduce new areas you will have the requisite skill which is parallel to your planning in opening 
new fields you should also make sure that the requisite skill is there.” 
 
The severe drought has had dire consequences on the agricultural output of the province. 
 
An amount of R265 million has been allocated to mitigate effects of drought in the province. 

 


